
  
  
  
                        
                        Blockchain Technology Basics 
 
This short consultation paper provides the basic knowledge needed to understand 
blockchain technology and helps the reader understand the basic fundamentals of why 
blockchain is important, what is a blockchain and what happens with blockchain technology 
operations. 
 
Blockchain technology is distributed ledger technology and from basic principles is 
essentially “a P2P database” that becomes operational with a decentralised formation of 
nodes from participation in the network by anyone that can operate and run the code base 
(providing the code base is open source) to connect with other peers on the network and 
begin sending transactions and securing and mining or validating new blocks. 
 
Blockchain technology is technology that has a wide range of applications that can become 
more digitally secure and begin to offer better services from the provision of using 
innovation with cryptography and creating new ways to engage with the internet and digital 
applications. One of the most well-known examples of how blockchain technology can be 
used to innovate with more secure digital interactions and beginning to offer better services 
is the use of cryptocurrency. 
 
Basically blockchain technology offers digital infrastructure that has properties that are more 
advanced than the traditional legacy based technology stack. Blockchain technology brings 
forward accountability and verifiability to individual transactions with unique data sets that 
bring more secure and robust authentication techniques to digital interactions. The 
application of blockchain technology to the internet fundamentally drives forward 
innovation with enabling transparent and cryptographically secure autonomous transactions 
to be used by anyone in the world with an internet connection. The blockchain (in some 
development models) also introduces techniques for servicing transactions that can become 
programmable with applications that are deployed to an operational blockchain network to 
work with tokens and other dynamics that can be created with digital functionality.  
 

Why Blockchain is Important 
 
Blockchain technology from a foundational perspective is about the introduction of more 
advanced technology functions to be operational on the internet and for the introduction of 
new innovations that can enable better ways of engaging with technology. The principle 
baseline for the reputation of blockchain technology is fundamentally an innovations pays 
scenario for the consumption of the technology in the economy. Blockchain technology (as 



of 2025) has and is on a continuum of producing industrial scale innovation in the financial 
industry and other areas of the economy to provide more advanced technology systems to 
be used by individuals and businesses. The innovation that can be (and already is) produced 
by the introduction of blockchain technology (that has already been shown) can introduce 
property to the application of services and business for individuals in the economy that 
fundamentally drives forward decentralised characteristics by nature and innovates with 
being able to service more secure digital interactions with transparency, more robust 
authentication and the ability to service applications that anyone can engage with to 
consume blockchain technology. Blockchain technology is important because of the 
innovation that is produced for the economy from the introduction being able to service and 
authenticate P2P interactions on the internet between individuals, businesses and 
applications that are using the technology. Blockchain technology has been introduced as 
revolutionary for the property of technology systems and the importance of understanding 
why the technology is innovative in many ways is to understand how the process of 
blockchain interactions can begin to facilitate new techniques for organising economic 
activity with the introduction of decentralisation and more secure digital processes for 
instances of engagement on the internet.  
 
Blockchain technology is important for the internet and for the global population by means 
of enabling innovation in finance and technology that can create decentralised models for 
basing economic activity that is refined and reordered through distributed and diluted 
techniques to servicing transactions and transfers.  
 
The innovation that can become processed with the consumption of blockchain technology 
is the introduction of new decentralised economic models for facilitating the service of 
finance in the economy and creating frameworks for supporting the engagement of 
stakeholders in faculty services and the economy to include blockchain fundamental 
property for the instance of implementing decentralisation. 
 
Blockchain technology is important because of the introduction of blockchain fundamentals 
to the economy and the creation of new ways to begin servicing economic transactions with 
decentralised formation to the architecture of economic activity. Blockchain fundamentals 
introduces property to the economy that can decentralise the activity on the market and 
begin to base the approach of servicing stakeholder engagement with implementing 
economic models that are ethical and objective to an individual and business. 
 
Fundamentally blockchain technology is important because of the innovation that can be 
manufactured in finance, and other areas of the economy and what the main driver to 
understand the importance of the introduction of blockchain technology is based with, is the 
property of individuals and businesses being able to interconnect and become accountable 
within the economy through the instances of engagement and transaction executions. 
 

What is a Blockchain 
 
A blockchain is an enabler of economic activity that can be defined as credibly neutral to the 
execution process of data collection and is by nature an accountable ledger that is verifiable 



to anyone with access to the chain through the application of cryptography and hash-
functions to create an canonical history from the genesis block while continuing to service as 
a collection database for transactions and transfers. 
 
A blockchain is also the creation of decentralised computing and having the ability to 
support decentralisation with securing and maintaining internet resources that can be used 
to service the instance of transactions and transfers in the economy. 
 
A blockchain is technology that fundamentally comes with the property of innovation with 
economic transparency and historical data authentication with time-stamps based on 
individual records of instances of engagement that produces an transaction outcome for 
each in-put with the use of cryptography and digital signatures and hash functions that can 
be verified with programmable parameters. 
 
Understanding what a blockchain is fundamentally means being able to vision a collective of 
participants in a network that organise and collect data and send transactions and compete 
in puzzles to earn a reward. There are multiple types of participants in the network, some 
are miners, some are consumers, and some are just operators. A blockchain is secured by 
the miners who add new blocks to the chain and validate transactions, consumers send the 
transactions that the miners validate and operators continue to run the code base keeping 
the network healthier for the miners. 
 
A blockchain is the foundation of infrastructure that provides more interconnectivities to the 
consumers and builders of the internet and gives service techniques to implement 
innovation in finance and technology and other areas of the economy to develop new 
systematic ways of organising economic activity through the means of digital signatures and 
verifiability with individual data-sets that are collected with credible neutrality towards the 
execution process of engagement that happens with applications, transactions and transfers. 
 
Understanding what is a blockchain means to vision a network of individuals that have 
connections to each-other but not to everyone that in return creates the collective of a 
whole network in participation through the execution of transactions and transfers. 
 

What Happens With Blockchain Technology Operations 
 
Blockchain technology operations handle both the core economic models of a blockchain 
network and the systematic approach of functionality that is designed for users with the 
development of the technology and plus applications and process of consumption that is 
further created from the instance of a blockchain. 
 
Operations can be defined into different categories and range across the spectrum of a 
whole blockchain network with participation from all areas of the market, please see below 
for the most basic blockchain technology operations. 
 
1: Development & Upgrades 
 



Development and upgrades are core operations of a fully functional blockchain network and 
can encompass a variety of different aspects from initial development to application 
development and there Moreso new upgrades and continuous development processes to 
create an operational blockchain network. 
 
The process of development with blockchain technology is fundamental to the core 
operations of the technology from instances of initial phase development and then on-going 
processes thereafter that work with applications and blockchain technology core 
infrastructure with upgrades to support network functionality and design. 
 
Core infrastructure and applications deployed to blockchain networks also work with 
operations that are “under-the-hood” like digital signatures, hash-functions and other 
blockchain fundamental property such as immutable transactions and programmability to 
create development environments for upgrades and operations that support the state of a 
blockchain network. 
 
Different blockchain networks can be categorised by terms and conditions of network 
development and upgrades and in many cases shows how different dynamics to 
functionality and design choices create different networks and different consumption 
techniques for the consumers of blockchain technology.  
 
2: Transactions and Transfers 
 
All blockchain networks are operational from the execution of transactions and transfers and 
the very nature of blockchain operations is to support the means of executing transactions 
and transfers that can be authenticated with secure cryptographic techniques and 
verifiability of finalisation to give an instance of systematic in-put and out-put for the 
network to consume with the process of consumer activity. 
 
Transactions and transfers can also be categorised into different operations within a 
blockchain technology network and are needed for both network security and consumption.  
 
Basic blockchain transactions and transfers was introduced in the form of a value-transfer 
protocol and was initially a way of sending value without the need for a third-party to 
authenticate and verify the transaction or transfer for the sender and receiver. 
 
3: Mining & Validation 
 
Mining and validation processes are fundamental to blockchain technology and the 
maintenance of up-keeping a blockchain network. The operations that are functional with 
mining and validation secure transactions and transfers within the network and basically 
operate with transactions and transfers themselves but with only certain individuals on the 
network. The operations of mining and validation need consensus mechanisms too to be 
functional to support a blockchain network and enable economic activity that can be verified 
and consumed with cryptographic authentication.  
 


